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Dated: Date of Issuance Due: October 1 as set forth below

The Bonds are being issued pursuant to the County Revenue Bond Act, Sections 4-62-1 et seq., NMSA 1978, Section 4-37-1, NMSA 1978,
and Section 7-20E-9, NMSA 1978, to provide funds to defease the Bernalillo County, New Mexico Gross Receipts Tax Revenue Bonds,
Series 1999, and to pay costs of issuance of the Bonds, including an Underwriter’s Discount.

The Bonds will be issued as fully registered bonds, initially registered in the name of Cede & Co., as nominee of The Depository Trust
Company, New York, New York, the securities depository for the Bonds, to which principal and interest payments on the Bonds will be
made.  Individual purchases will be made in book entry form only in denominations of $5,000 or any integral multiple thereof.  Purchasers
of the Bonds will not receive physical delivery of bond certificates.  (See “THE BONDS--Book Entry Only System.”)  Interest is payable
semi-annually on April 1 and October 1 commencing April 1, 2006.  Principal is payable as detailed below.  The Bonds are not subject
to redemption prior to maturity (see “THE BONDS--Prior Redemption”).

Payment of the principal and interest on the Bonds, when due, will be insured by a financial guaranty insurance policy to be issued by
Ambac Assurance Corporation (“Ambac”) simultaneously with the delivery of the Bonds.

The Bonds are special limited obligations of the County, payable solely from Pledged Revenues as described herein.  The Bonds are not general obligations of the
County and neither pledge the full faith and credit of the County nor the ad valorem taxing power or general resources of the County, the State of New Mexico
or any political subdivision to the payment of the Bonds.  (See “THE BONDS--Source of Payment and Security”). The Bonds are being issued with a lien on the
Pledged County Gross Receipts Tax Revenues on a parity with the Series 1996 Bonds, the Series 1996B Bonds, the Series 1998 Bonds, the remaining 1999 Bonds,
the Series 2001 Bonds, the Series 2002 Bonds, and the Series 2004 Bonds.  (See “THE BONDS--Parity Bonds”).

MATURITY, INTEREST RATE, AND YIELD

Due
October 1 Principal

Interest
Rate (%) Yield (%)

Due
October 1 Principal

Interest
Rate (%) Yield (%)

2006 $250,000 4.000 2.890 2015 $1,950,000 5.000 3.890
2007 $50,000 3.500 3.020 2016 $1,925,000 5.250 3.980
2008 $50,000 3.500 3.120 2017 $1,925,000 5.250 4.040

2009 $50,000 3.500 3.250 2018 $3,100,000 5.250 4.080
2010 $995,000 3.750 3.330 2019 $2,800,000 5.250 4.120
2010 $620,000 4.500 3.330 2020 $2,985,000 5.250 4.140
2011 $750,000 3.750 3.460 2021 $3,100,000 5.250 4.180
2011 $645,000 4.500 3.460 2022 $3,270,000 5.250 4.220
2012 $1,400,000 4.000 3.580 2023 $3,425,000 5.250 4.270
2013 $1,870,000 5.000 3.700 2024 $3,600,000 5.250 4.300
2014 $280,000 4.500 3.800 2025 $3,850,000 5.250 4.320
2014 $1,075,000 5.000 3.800 2026 $3,725,000 5.250 4.340

The Bonds are being offered when, as and if issued by the County and purchased by the Underwriter, subject to the delivery of an approving legal opinion by Hughes &
Strumor, Ltd. Co., Albuquerque, New Mexico, Bond Counsel.  Certain other matters will be passed upon by Hughes & Strumor, Ltd. Co. as Disclosure Counsel, and for
the Underwriter by Virtue, Najjar and Brown, PC, as counsel to the Underwriter.  It is anticipated that the Bonds will be available for delivery through The Depository Trust
Company, New York, New York on or about October 19, 2005.

Dated: September 27,  2005
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USE OF INFORMATION IN THIS OFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices (“Official
Statement”), does not constitute an offering of any security other than the original offering of the
Bernalillo County, New Mexico Gross Receipts Tax Refunding Revenue Bonds, Series 2005,
identified on the cover hereof (the “Bonds”).  No dealer, broker, salesman or other person has been
authorized by the County or the Underwriter to give any information or make any representation
with respect to the Bonds which is not contained in this Official Statement, and if given or made,
such other information or representation must not be relied upon as having been authorized by the
County or the Underwriter.  This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, and there shall be no sale of any of the Bonds, by any person, in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation, or sale.

The Bonds will not be registered under the Securities Act of 1933, as amended, or under any
state securities law and will not be listed on any stock or other securities exchange.  Neither the
United States Securities and Exchange Commission nor any other federal, state or other
governmental entity or agency will have passed upon the accuracy or adequacy of this Official
Statement.

Copies of the Bond Ordinance authorizing the issuance of the Bonds are available upon
request at the office of the Bernalillo County Clerk, One Civic Plaza NW, Albuquerque, New
Mexico 87102, telephone (505) 768-4090.

THE PRICES AT WHICH THE BONDS ARE OFFERED TO THE PUBLIC BY THE UNDERWRITER

(AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM THE INITIAL PUBLIC OFFERING

PRICES OR YIELDS APPEARING ON THE COVER PAGE. IN ADDITION, THE UNDERWRITER MAY

ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL PUBLIC OFFERING PRICES OR YIELDS

TO DEALERS AND OTHERS.

The County has entered into an undertaking (the “Undertaking”) for the benefit of the
holders of the Bonds to send certain financial information and operating data to certain information
repositories annually and to provide notice to the Municipal Securities Rulemaking Board of certain
events, pursuant to the requirements of section (b)(5)(i) of Securities and Exchange Commission
Rule 15c2-12 (17 C.F.R. PART 240, § 240.15c2-12) (the “Rule”).

The County has not failed to comply with any prior such undertaking under the rule.  A
failure by the County to comply with the undertaking will not constitute an event of default under
the Bond Ordinance (although bondholders will have any available remedy at law or in equity).
Nevertheless, such a failure must be reported in accordance with the rule and must be considered
by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
the bonds in the secondary market.  Consequently, such a failure may adversely affect the trans-
ferability and liquidity of the bonds and their market price.
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The information set forth herein has been obtained from the County and other sources which
are believed to be reliable, but it is not guaranteed as to accuracy or completeness and is not to be
construed as a representation by the Underwriter.  The information and expressions of opinion herein
are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no change
in the affairs of the County or any other party described herein since the date hereof.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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SUMMARY INFORMATION

The following material represents a summary of information contained within this Official Statement
and is qualified in its entirety by the detailed information herein.  This summary is only a brief
statement and a full review of this Official Statement should be made by potential investors.

DATE: The Bonds are dated the date of issuance.

PRINCIPAL AND

INTEREST PAYMENTS:
Interest is payable semi-annually on April 1 and October 1 in each
year beginning on April 1, 2006.  The Bonds mature on October 1
of each year as indicated on the cover page of this official
statement.

REDEMPTION: The Bonds are not subject to redemption prior to maturity.

AUTHORIZATION: The Bonds are to be issued pursuant to County Ordinance No.
2005-13 adopted on September 13, 2005 and County Resolution
No. FR 72-2005, adopted by the County Commission on September
27, 2005  (the “Bond Ordinance”).

PLEDGED

REVENUES:
The Bonds are payable solely from County Gross Receipts Tax
Revenues which equal one-fourth of one percent (.25%) of the
taxable gross receipts reported for the County for each month
excepting from the second one-eighth increment of such revenues
the amount of $1,000,000 annually, at the rate of $83,333.33 per
month, for indigent care pursuant to Section 7-20E-9.C., NMSA
1978, and the State Distribution described herein.  The State
Distribution and the County Gross Receipts Tax Revenues are the
Pledged Revenues.

SECURITY: The Bond Ordinance provides a first lien, but not an exclusive first
lien, on the Pledged Revenues, which revenues are remitted
monthly by the Revenue Division of the Taxation and Revenue
Department of the State to the County as authorized by Sections 7-
1-6.1, 7-1-6.13, and 7-1-6.47, NMSA 1978.  Payment of the
principal amount and interest on the Bonds, when due, will be
insured by a financial guaranty insurance policy to be issued by
Ambac simultaneously with the delivery of the Bonds.

PROJECT: The proceeds of the Bonds will be used to refund and defease the
Bernalillo County, New Mexico Gross Receipts Tax Revenue
Bonds, Series 1999 (the “Refunded Bonds”).
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PARITY BONDS: The Bonds are being issued with a lien on the Pledged Revenues
equal to and on a parity with the Bernalillo County, New Mexico
Gross Receipts Tax Revenue Bonds, Series 1996, issued in the
aggregate principal amount of $1,580,000, dated April 1, 1996 and
issued April 23, 1996 (the “Series 1996 Bonds”), the Bernalillo
County, New Mexico Gross Receipts Tax Revenue Bonds, Series
1996B, issued in the aggregate principal amount of $61,260,000,
dated December 1, 1996 and issued December 12, 1996 (the
“Series 1996B Bonds”), the Bernalillo County, New Mexico Gross
Receipts Tax Revenue Bonds, Series 1997, issued in the aggregate
principal amount of $17,925,000, dated December 1, 1997 and
issued December 17, 1997 (the “Series 1997 Bonds”), the
Bernalillo County, New Mexico Gross Receipts Tax Refunding
Revenue Bonds, Series 1998, issued in the aggregate principal
amount of $53,450,000, dated February 1, 1998 and issued
February 17, 1998 (the Series 1998 Bonds”), the non-refunded
Bernalillo County, New Mexico Gross Receipts Tax Revenue
Bonds, Series 1999, issued in the aggregate principal amount of
$64,340,000, dated September 1, 1999 and issued September 16,
1999 (the “Series 1999 Bonds”), the Bernalillo County, New
Mexico Gross Receipts Tax Revenue Bonds, Series 2001 issued in
the aggregate principal amount of $2,150,000, dated June 15, 2001
and issued June 26, 2001 (the Series 2001 Bonds”), the Bernalillo
County, New Mexico Gross Receipts Tax Refunding Revenue
Bonds, Series 2002, issued in the aggregate principal amount of
$2,100,000, dated November 15, 2002 and issued November 19,
2002 (the “Series 2002 Bonds”), the Bernalillo County, New
Mexico Gross Receipts Tax Revenue Bonds, Series 2004, issued in
the aggregate principal amount of $12,000,000, dated June 30,
2004 and issued August 12, 2004 (the “Series 2004 Bonds”), and
any other bonds or other obligations, now or hereafter issued or
incurred, payable from or secured by a lien or a pledge of the
Pledged Revenues on a parity with the Bonds.



       1Includes legal fees, printing, Bond Insurance Premium and other miscellaneous fees (see “UNDERWRITING”).
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PURPOSE AND PLAN OF FINANCING

Proceeds received by the County from the sale of the Bonds will be used primarily to fund an escrow
to defease the Refunded Bonds and to pay costs associated with the issuance of the Bonds.

The following table shows the estimated sources and uses of the proceeds of the Bonds and other
available funds.

SOURCES OF FUNDS

Par amount of the Bonds: $43,690,000.00

Original Issue Premium: 4,674,359.55

Funds from Series 1999 Debt  Service Schedule: 5,486,548.00

TOTAL SOURCES OF FUNDS: $53,850,907.55

Deposit to Project Fund: $1,200,000.00

Deposit to Debt Service Reserve Fund: 4,933,748.58

Deposit to Escrow Account: 46,925,700.00

Underwriter’s Discount: 362,732.70

Costs of Issuance1: 418,725.27

TOTAL USES OF FUNDS: $53,850,907.55
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PARITY BONDS DEBT SERVICE SCHEDULE

The Bonds are issued with a lien on the Pledged County Gross Receipts Tax Revenues equal to and
on a parity with the Series 1996 Bonds, the Series 1996B Bonds, the Series 1997 Bonds, the Series
1998 Bonds, the Series 2001 Bonds, the Series 2002 Bonds, the Series 2004 Bonds, and any other
bonds or other obligations, now or hereafter issued or incurred, payable from or secured by a lien
or a pledge of the Pledged Revenues on a parity with the Bonds. Total aggregate debt service for
the Series 1996 Bonds, the Series 1996B Bonds, the Series 1997 Bonds, the Series 1998 Bonds, the
non-refunded Series 1999 Bonds, the Series 2001 Bonds, the Series 2002 Bonds, the Series 2004
Bonds and the Series 2005 Bonds is as follows:

Outstanding
Fiscal Parity Series 2005 Total
Year Debt Bonds Debt Service

2006  $12,044,770 $   972,551.25 $13,017,321.25
2007    12,787,341 2,371,925.00 15,159,266.00
2008    12,743,861 2,167,362.50 14,911,223.50
2009    12,730,729 2,161,925.00 14,892,654.00
2010    12,742,479 2,161,575.00 14,904,054.00
2011    11,156,529 3,694,693.75 14,851,222.75
2012    11,125,754 3,410,425.00 14,536,179.00
2013    10,789,566 3,360,762.50 14,150,328.50
2014    10,738,485 3,758,037.50 14,496,522.50
2015    10,694,048 3,160,487.50 13,854,535.50
2016    10,688,179 3,676,062.50 14,364,241.50
2017    10,894,679 3,549,475.00 14,444,154.00
2018    10,889,198 3,451,300.00 14,340,498.00
2019      9,446,778 4,192,412.50 13,639,190.50
2020      9,454,830 4,035,818.75 13,490,648.75
2021      9,448,760 4,072,375.00 13,521,135.00
2022      9,456,940 4,026,187.50 13,483,127.50
2023      9,462,340 4,027,781.25 13,490,121.25
2024      9,467,000 4,006,106.25 13,473,106.25
2025      9,444,803 4,000,900.00 13,445,703.00
2026    9,479,961 4.054,668.75 13,534,629.75
2027      9,825,600 3,730,418.75 13,556,018.75



     1Pledged Revenues received by the County for the Fiscal Year ended June 30, 2005 (unaudited).  There can be no
assurance that future revenues will not be less thereby lowering the coverage ratio.
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DEBT SERVICE COVERAGE1

Fiscal Year Total Pledged Revenues1 Combined Debt Service Coverage

2006 37,708,812 $13,017,321 2.90 x

2007 37,708,812 15,159,266 2.49 x

2008 37,708,812 14,911,223 2.53 x

2009 37,708,812 14,892,654 2.53 x

2010 37,708,812 14,904,054 2.53 x

2011 37,708,812 14,851,223 2.54 x

2012 37,708,812 14,536,179 2.59 x

2013 37,708,812 14,150,328 2.66 x

2014 37,708,812 14,496,522 2.60 x

2015 37,708,812 13,854,353 2.72 x

2016 37,708,812 14,364,241 2.63 x

2017 37,708,812 14,444,154 2.61 x

2018 37,708,812 14,340,498 2.63 x

2019 37,708,812 13,369,191 2.82 x

2020 37,708,812 13,490,649 2.80 x

2021 37,708,812 13,521,135 2.79 x

2022 37,708,812 13,483,127 2.80 x

2023 37,708,812 13,490,121 2.80 x

2024 37,708,812 13,473,106 2.80 x

2025 37,708,812 13,445,703 2.80 x

2026 37,708,812 13,534,630 2.79 x

2027 37,708,812 13,556,019 2.78 x
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COUNTY GROSS RECEIPTS TAX REVENUES

GENERAL

The Bonds are payable solely out of the proceeds of the County Gross Receipts Tax Revenues
distributed to the County as described below.

DESCRIPTION OF THE GROSS RECEIPTS TAX

The Gross Receipts and Compensating Tax Act (Sections 7-9-1 through 7-9-82, NMSA 1978)
authorizes the State to impose a gross receipts tax (the “State Gross Receipts Tax”) which is levied
by the State for the privilege of doing business in the State and is collected by the New Mexico
Taxation and Revenue Department (the “Department”).  The State presently levies a gross receipts
tax of five percent (5.00%).

COUNTY GROSS RECEIPTS TAX

The County Local Option Gross Receipts Taxes Act (Sections 7-20E-1, et seq., NMSA 1978) allows
counties to impose various gross receipts taxes.  Section 7-20E-9, NMSA 1978, provides that the
majority of the members of the governing body of any county may enact an ordinance or ordinances
imposing an excise tax not to exceed a rate of three-eighths of one percent of the gross receipts of
any person engaging in business in the county for the privilege of engaging in business in the
county.  Any ordinance imposing an excise tax pursuant to that Section shall impose the tax in
independent increments of one-eighth percent separately denominated as “first one-eighth,” “second
one-eighth” and “third one-eighth,” respectively, not to exceed an aggregate amount of three-eighths
of one percent.  This tax is referred to as the “County Gross Receipts Tax.”

The ordinance imposing the County Gross Receipts Tax becomes effective either July 1 or January
1, whichever date occurs first after the expiration of three months from the date the ordinance is
enacted or the date the results of the election are certified.

The County has enacted and is pledging the first and second one-eighth increments to payment of
the Bonds.  The County has imposed the third one-eighth increment and the one-sixteenth increment
which are not pledged to the payment of the Bonds.

TAX ADMINISTRATION

The Department is responsible for administering the Gross Receipts and Compensating Tax
Act and for collecting the State Gross Receipts Tax and all local option gross receipts taxes imposed
by New Mexico counties and municipalities.  The Department makes monthly distributions to
counties and municipalities, as applicable, of State shared receipts and of receipts from local option
gross receipts taxes.
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TAX RATE HISTORY

The County enacted the first one-eighth increment by ordinance approved on June 11, 1986,
effective January 1, 1987, the second one-eighth increment by ordinance adopted on April 25, 1989,
effective January 1, 1990, the third one-eight increment by ordinance adopted on September 14,
2004, effective January 1, 2005, and the one-sixteenth increment by ordinance adopted on
September 14, 2004, effective January 1, 2005.

GROSS RECEIPTS TAX EXEMPTIONS

Some activities and industries are exempt from the State Gross Receipts Tax, many by virtue of their
taxation under other laws.  Exemptions include but are not limited to receipts of certain
governmental agencies and certain organizations, and receipts from the sale of vehicles, occasional
sales of property or services, wages, certain agricultural products, dividends interest and receipts
from the sale of or leasing of natural gas, oil or mineral interests.  Various deductions are allowed
including, but not limited to, receipts from various types of sales or leases of tangible personal
property or services, receipts from sales to governmental agencies or certain organizations, receipts
from processing certain agricultural products, receipts from certain publication sales, prescription
drugs and medical services related to Medicare patients, and certain receipts from interstate
commerce transactions. In spite of the numerous specified exemptions and deductions from gross
receipts taxation, the general presumption is that all receipts of a person engaging in business in the
State are subject to the State Gross Receipts Tax and applicable county and municipal local option
gross receipts taxes.

RECENT STATUTORY CHANGES AFFECTING THE GROSS RECEIPTS TAX

In 2004, the New Mexico Legislature passed and Governor Richardson signed into law Senate Floor
Substitute for House Bill 625, being Chapter 116 of the Laws of 2004 that provided deductions
under State and local gross receipts taxes for gross receipts from the sale of food and the sale of
certain health care services.

In order to avoid adverse effects to local governments, Section 7-1-6.1, NMSA 1978, as amended,
provides for certain distributions from the State to municipalities and counties that are calculated
to offset the revenue loss arising from the new deductions.  Specifically, and with respect to
counties, Section 7-1-6.47, NMSA 1978, as amended, provides for a monthly distribution (“State
Distribution”) to each county of a sum that is equal to the amount of the total of the new deductions
claimed within the County times the combined rate of all of the county local option gross receipts
taxes then in effect.

The total amount of the State Distribution is estimated to closely approximate the total reduction in
gross receipts tax revenues arising from the new deductions.  Section 7-1-6, NMSA 1978, as
amended does not, however, provide  for an allocation of the State Distribution to each of the
various county local option gross receipts taxes; rather, the State Distribution is simply provided to
each county in a monthly lump sum.  Thus, Section 7-1-6, NMSA 1978, does not, by itself, have the



1 Revenues are net of one million dollars ($1,000,000) set aside for indigent care.
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effect of specifically restoring to the Pledged Revenues the amount that will be lost from such
revenues as a result of the new deductions.

The County has, in the Bond Ordinance, pledged the State Distribution allocable to the Bonds.

PENDING LEGISLATION

Various bills affecting State and local gross receipts taxes have been introduced in past State
Legislative Sessions.  The proposed legislation ranges from technical amendments to additional
deductions such as food purchased in grocery stores.  It is not possible to accurately estimate
whether any of the proposed legislation will be enacted nor what the content of such legislation
would be following the legislative hearing process; however, the County does not anticipate the
enactment of any proposed legislation having a material adverse affect on its financial condition,
its gross receipts tax revenues, or its ability to meet its obligations under the Bonds.

COUNTY GROSS RECEIPTS TAX REVENUES1

1997/1998 1998/1999 1999/2000 2000/2001 2001/2002 2002/2003 2003/2004 2004/2005
July  $  2,189,134  $  2,276,932  $  2,202,421  $  2,393,205  $  2,660,171  $  2,683,148  $  2,862,820  $  2,950,575 

August      2,090,268      2,291,760      2,343,873      2,507,132      2,483,968      2,655,902      3,069,642      2,983,531 

September      2,423,358      2,492,130      2,278,277      2,428,468      2,541,287      2,743,692      2,808,527      3,132,349

October      2,303,089      2,229,497      2,684,965      2,407,960      2,687,569      2,489,290      2,856,172      2,884,615 

November      2,251,206      2,372,604      2,533,051      2,462,018      2,645,761      2,727,725      2,726,450      2,958,336

December      2,475,727      2,684,541      2,739,862      2,706,832      3,045,269      3,175,730      3,241,097      3,552,260

January      2,085,934      1,859,670      2,153,539      2,443,327      2,385,057      2,631,365      3,025,846      2,697,040 

February      2,118,738      2,382,352      2,405,612      2,900,390      2,434,919      2,705,334      2,771,324      3,142,508

March      2,211,517      2,426,333      2,179,500      2,409,731      2,459,379      2,423,749      2,940,218      3,561,876 

April      2,245,133      2,228,498      2,558,403      2,371,777      2,669,533      2,762,433      2,957,371      3,360,526 

May      2,397,586      2,331,784      2,613,659      2,810,535      2,358,743      2,684,423      2,801,566      3,068,930 

June      2,472,381      2,308,314      2,581,831      2,704,039      3,002,859      3,188,961      3,253,987      3,416,266 

Total  $27,264,071  $27,884,415  $29,274,992  $30,545,413  $31,374,515  $32,871,753  $35,315,021  $37,708,812 

Source: Bernalillo County
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REPORTED TOTAL GROSS RECEIPTS–BERNALILLO COUNTY (CALENDAR YEAR,000'S OMITTED)
The following table shows total gross receipts reported using the “North American Industrial
Classification” which the State of New Mexico began using in 2003.

First Half
2003 2004 2005

Agriculture, forestry, fishing & hunting  $         20,224  $           21,077  $        9,592 
Mining and oil and gas extraction               2,469                3,914            2,698 
Utilities           565,247             583,995        333,199 
Construction         2,496,897          3,027,736      1,695,016 
Manufacturing         1,448,777          1,682,176        873,526 
Wholesale trade         3,954,858          5,082,585      2,652,187 
Retail trade         5,988,371          6,619,208      3,398,062 
Transportation and warehousing           161,414             228,060        101,991 
Information and culture           372,739             362,674        176,751 
Finance and insurance           177,585             191,608          86,516 
Real estate rental and leasing           435,264             619,105        313,472 
Professional, scientific, technical         3,461,241          3,908,808      2,183,487 
Management of companies             70,759              48,575          15,217 

Admin., health care, entertainment,                 -   
     hotels and food services         2,260,991          2,774,260      1,341,076 
Other services (except public admin.)         1,803,523          2,662,148      1,288,710 
Automotive, household and personal services           682,743  Incl. in admin. et al                 -   
Public administration             12,727              18,460            9,375 
Unclassified             22,220             438,512        533,247 

 $   23,938,049  $    28,272,901  $15,014,122 
Source:  New Mexico Department of Taxation and Revenue.

TAXABLE GROSS RECEIPTS: BERNALILLO COUNTY VS. STATE OF NEW MEXICO

State of Bernalillo County %
New Mexico County of State

1991  $20,165,832,894  $7,801,786,273 38.69%
1992    21,451,546,657    8,369,334,398 39.02%
1993    22,604,360,074    9,111,745,483 40.31%
1994    25,510,105,615  10,356,457,318 40.60%
1995    26,412,963,737  10,583,879,285 40.07%
1996    27,640,718,985  11,245,352,900 40.68%
1997    29,622,010,573  11,987,295,249 40.47%
1998    30,535,056,644  12,102,428,514 39.63%
1999    31,583,386,356  12,423,487,693 39.34%
2000    33,599,208,000  13,295,143,000 39.57%
2001    36,274,363,000  14,017,155,000 38.64%
2002    31,822,487,644  13,448,123,429 42.26%
2003    37,091,255,110  13,820,593,316 37.26%
2004    40,210,748,627  15,052,093,776 37.43%

Source:  New Mexico Taxation and Revenue Department.
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THE BONDS

The County is authorized under Sections 4-62-1 through 4-62-10, NMSA 1978, Section 4-37-1,
NMSA 1978, and Section 7-20E-9, NMSA 1978, to issue gross receipts tax revenue bonds such as
the Bonds, and to pledge the County Gross Receipts Tax Revenues.  The Bonds are issued in
accordance with the statutory provisions and pursuant to the Bond Ordinance.  The County makes
a covenant under the Bond Ordinance not to repeal or amend any law, ordinance or resolution in a
manner that impairs adversely any of the outstanding Bonds.  Additionally, the County covenants
not to take any action or fail to take any action necessary to cause the interest on the Bonds to
become taxable.

A general description of the Bonds appears on the cover page of this Official Statement.  That
information should be read in conjunction with the following summary of additional terms of the
Bonds and the provisions of the Bond Ordinance regarding the Bonds.  All capitalized terms shall
have the same meaning as in the Bond Ordinance unless the context in which they are used clearly
indicates otherwise.

RESERVE FUND

The Bond Legislation requires the establishment of a Reserve Fund in an amount equal to
$4,933,748.58.  The Reserve Fund is being funded with monies transferred from the Refunded
Bonds reserve fund.

BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company, New York, New York, (“DTC”), will act as securities depository
(the “Securities Depository”) for the Bonds.  The Bonds will be issued as fully-registered securities
in the name of Cede & Co., DTC’s partnership nominee.  One fully-registered certificate will be
issued in the aggregate principal amount for each Stated Maturity.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934, as amended.  DTC holds securities that its participants (“Participants”)
deposit with DTC.  DTC also facilitates the settlement among Participants of securities transactions,
such as transfers and pledges, in deposited securities through electronic computerized book-entry
changes in the accounts of Participants, thereby eliminating the need for physical movement of
securities certificates.  There are two types of Participants, “Direct Participants” and “Indirect
Participants.”  Direct Participants include securities brokers and dealers, banks, trust companies,



11

clearing corporations and certain other organizations.  DTC is owned by a number of its Direct
Participants and by the New York Stock Exchange, Inc., the American Stock Exchange, Inc., and
the National Association of Securities Dealers, Inc.  Access to the DTC system is also available to
others such as securities brokers and dealers, banks and trust companies that clear through or
maintain a custodial relationship with a Participant, either directly or indirectly (the “Indirect
Participants”).  The Rules applicable to DTC and its Participants are on file with the Securities and
Exchange Commission.

Purchases of Bonds under the DTC System must be made by or through Direct Participants, which
will receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct Participants or
Indirect Participants through which the Beneficial Owner entered into the transaction.  Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of
Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates
representing their ownership interest in Bonds, except in the event that use of the book-entry system
for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co.  The deposit of Bonds with DTC and their
registration in the name of Cede & Co. effect no change in beneficial ownership.  DTC has no
knowledge of the actual Beneficial Owners of the Bonds.  DTC’s records reflect only the identity
of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the
Beneficial Owners.  The Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communication by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Neither DTC nor Cede & Co. will consent or vote with respect to Bonds.  Under its usual
procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants
whose accounts the Bonds are credited on the Record Date (identified in a listing attached to the
Omnibus Proxy).

Principal and interest payments on the Bonds will be made by the paying agent (initially the Deputy
County Manger for Finance, the “Paying Agent”) to DTC.  DTC’s practice is to credit Direct
Participant’s accounts on the payable date in accordance with their respective holdings shown on
DTC’s records, unless DTC has reason to believe that it will not receive payments on the payable
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date.  Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form
or registered in “street name,” and will be the responsibility of such Participant and not of DTC, the
Paying Agent, or the County, subject to any statutory or regulatory requirements as may be in effect
from time to time.  Payment of principal and interest to DTC is the responsibility of the County or
the Paying Agent, disbursement of such payments to Direct Participants shall be the responsibility
of DTC, and disbursement of such payments to Beneficial Owners is the responsibility of Direct and
Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any
time by giving reasonable notice to the County or the Paying Agent.  Under such circumstances, in
the event that a successor securities depository is not obtained, bond certificates are required to be
printed and delivered.

So long as Cede & Co., or its registered assigns, is the registered owner of the Bonds, the County,
the Paying Agent and the Registrar will be entitled to treat Cede & Co., or its registered assigns, as
the absolute owner thereof for all purposes of the Bond Ordinance and any applicable laws.
Notwithstanding any notice to the contrary received by the County, the Paying Agent or the
Registrar, the County, the Paying Agent and the Registrar will have no responsibility for
transmitting payments to, communicating with, notifying, or otherwise dealing with any Beneficial
Owner of the Bonds.

WHEN REFERENCE IS MADE TO ANY ACTION WHICH IS REQUIRED OR PERMITTED TO BE TAKEN

BY THE BENEFICIAL OWNERS SUCH REFERENCE ONLY RELATES TO THOSE PERMITTED TO ACT

BY STATUTE,REGULATION OR OTHERWISE ON BEHALF OF SUCH BENEFICIAL OWNERS FOR SUCH

PURPOSES. WHEN NOTICES ARE GIVEN TO BENEFICIAL OWNERS, THEY ARE TO BE SENT TO

DTC.

NEITHER THE COUNTY NOR THE UNDERWRITER WILL HAVE ANY RESPONSIBILITY OR

OBLIGATION TO SUCH PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEES

WITH RESPECT TO (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY

PARTICIPANT, (2) THE PAYMENT BY DTC OR ANY PARTICIPANT OF ANY AMOUNT DUE TO ANY

BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL AMOUNT, REDEMPTION PRICE OF OR

INTEREST ON THE BONDS, (3) THE DELIVERY BY ANY PARTICIPANT OF ANY NOTICE TO ANY

BENEFICIAL OWNER WHICH IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE BOND

ORDINANCE TO BE GIVEN TO THE REGISTERED OWNER, OR (4) ANY OTHER ACTION TAKEN BY

DTC AS THE REGISTERED OWNER OF THE BONDS.

If (i) the Bonds are not eligible for the services of DTC, (ii) DTC determines to discontinue
providing its services with respect to the Bonds or (iii) the County determines that a system of book-
entry transfers, or the continuation thereof, through DTC is not in the best interest of the Beneficial
Owners or the County, the County will either identify another qualified depository or Bond certifi-
cates will be delivered to Beneficial Owners thereof or their nominees and, if certificates are
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delivered to the Beneficial Owners or their nominees, they will become the Owners of the Bonds
for all purposes.  In any event, the Registrar is to mail an appropriate notice to the depository for
notification to Participants and Beneficial Owners of the substitute depository or the issuance of
Bonds to Beneficial Owners or their nominees, as applicable.

REGISTRATION, TRANSFER AND EXCHANGE

Books for the registration and transfer of the Bonds shall be kept by the Registrar, initially the
Deputy County Manager for Finance.  Upon the surrender for transfer of any Bond at the Registrar,
duly endorsed for transfer, the Registrar shall authenticate and deliver in the name of the transferee
or transferees a new Bond or Bonds of a like aggregate principal amount, of the same maturity and
bearing a number or numbers not contemporaneously outstanding. Bonds may be exchanged at the
Registrar for an equal aggregate principal amount of Bonds of the same maturity of other authorized
denominations.  Exchanges and transfers of the Bonds shall be without charge to the owner or any
transferee, but the Registrar may require payment by the owner of any Bond requesting exchange
or transfer of any tax or other governmental charge required to be paid with respect to such exchange
or transfer.  The person in whose name any Bond is registered on the registration books kept by the
Registrar shall be deemed and regarded as the absolute owner thereof for the purpose of making
payment thereof and for all other purposes except as otherwise may be provided with respect to
payment of interest as provided in the Bond Ordinance; and payment of or on account of either
principal or interest on any Bond shall be made only to or upon the written order of the registered
owner thereof or his legal representative.  If any Bond shall be lost, stolen, destroyed or mutilated,
the Registrar shall, upon receipt of such evidence, information or indemnity relating thereto as it
may reasonably require, authenticate and deliver a replacement Bond or Bonds of a like aggregate
principal amount, of the same maturity, and bearing a number or numbers not contemporaneously
outstanding.  If such lost, stolen, destroyed or mutilated Bond shall have matured, the Registrar may
direct the Paying Agent to pay such Bond in lieu of replacement.

PRINCIPAL AND INTEREST PAYMENTS

Interest is payable semi-annually on April 1 and October 1  in each year beginning on April 1, 2006.
The Bonds mature in the amounts and on the dates shown on the front cover of this Official
Statement.

The initial Paying Agent for payment of principal and interest payments as they become due is the
Deputy County Manager for Finance.

PRIOR REDEMPTION

The Bonds are not subject to redemption prior to maturity.
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SOURCE OF PAYMENT AND SECURITY

THE BONDS DO NOT CONSTITUTE AN INDEBTEDNESS OF THE COUNTY WITHIN THE

MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION OR LIMITATION, AND SHALL

NOT BE CONSIDERED OR BE HELD TO BE A GENERAL OBLIGATION OF THE COUNTY.  The
Pledged County Gross Receipts Tax Revenues and related State Distribution (the “Revenues”) are
the sole source for the payment of principal of and interest on the Bonds pursuant to the pledge made
by and defined in the Bond Ordinance. County Gross Receipts Tax Revenues and the State
Distribution are defined in the Bond Ordinance as that portion of the County Gross Receipts Tax
Revenues which equals one-fourth of one percent (.25%) of the taxable gross receipts reported for
the County for each month excepting from the second one-eighth increment of such revenues the
amount of $1,000,000 annually, at the rate of $83,333.33 per month, for indigent care pursuant to
Section 7-20E-9.C., NMSA 1978, as amended.  The holder of any Bond may not look to any general
or other fund for the payment of principal of and interest on the obligations.  The Bonds are secured
by a first lien, but not an exclusive first lien, on the Pledged Revenues.

So long as any of the Bonds shall be outstanding, whether as to principal or interest or both, all of
the receipts of the County from the Pledged Revenues shall be deposited in the Series 1996A
Revenue Fund, previously established in County Ordinance No. 96-11.  One-twelfth (1/12) of the
amount sufficient to pay the next maturing principal payment and one-sixth (1/6) of the amount
necessary to pay the interest payment next coming due on the Bonds shall be deposited into the
Bond Fund, monthly, from the Series 1996A Revenue Fund.  The moneys in the Bond Fund shall
be used solely and only for the purpose of paying the principal of and the interest on the Bonds;
provided, however, that any moneys in the Bond Fund in excess of accrued and unaccrued principal
and interest requirements to the respective maturities of the outstanding Bonds and the outstanding
Parity County Gross Receipts Tax Obligations  may be used in any lawful manner determined by
the County.

ADDITIONAL BONDS OR OTHER OBLIGATIONS

Additional bonds or other obligations of the County payable from the Pledged Revenues and
constituting a lien on the Pledged Revenues on a parity (“Parity County Gross Receipts Tax
Obligations”) with or subordinate to the lien of the Bonds may be issued by the County, including
refunding obligations.

PARITY BONDS

No provision of the Bond Ordinance shall be construed to prevent the issuance by the County of
additional Parity County Gross Receipts Tax Obligations provided that the following conditions are
met prior to the issuance of such parity bonds:

(1) No default shall exist in connection with any of the covenants or requirements of the
Bond Ordinance; and
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(2) The Pledged County Gross Receipts Tax Revenues received by the County for the
twelve (12) months immediately preceding the date of the issuance of such additional Parity Gross
Receipts Tax Obligations shall have been sufficient to pay an amount representing two hundred
percent (200%) of the combined maximum annual principal and interest coming due in any
subsequent Fiscal Year on the then outstanding County Gross Receipts Tax Obligations and the
Parity County Gross Receipts Tax Obligations proposed to be issued.

A written certificate or opinion by an Independent Accountant that such annual Pledged Revenues
are sufficient to pay such amount shall be conclusively presumed to be accurate in determining the
right of the County to authorize, sell and deliver such additional bonds or other obligations on a
parity with the Bonds.

OUTSTANDING PARITY BONDS

On April 23, 1996, the County issued its Series 1996 Bonds in the aggregate principal amount of
$1,580,000.  The Series 1996 Bonds mature serially on April 1 of each year beginning April 1, 1997
through April 1, 2005.  On December 12, 1996, the County issued its Series 1996B Bonds in the
aggregate principal amount of $61,260,000. The Series 1996B Bonds mature serially on April 1,
2000 through April 1, 2014, with term bonds, which are subject to mandatory sinking fund
redemption, maturing on April 1, 2016, April 1, 2021, and April 1, 2027, respectively.  On
December 17, 1997, the County issued its Series 1997 Bonds in the aggregate principal amount of
$17,925,000. The Series 1997 Bonds mature serially on October 1 of each year beginning October
1, 1999 through October 1, 2012, with term bonds, which are subject to mandatory sinking fund
redemption, maturing October 1, 2015 and October 1, 2017, respectively.  On January 20, 1998, the
County issued its Series 1998 Bonds in the aggregate principal amount of $53,450,000.  The Series
1998 Bonds mature serially on April 1 of each year beginning April 1, 1998 through April 1, 2017,
with term bonds which are subject to mandatory sinking fund redemption, maturing April 1, 2021
and April 1, 2027, respectively.  On September 16, 1999, the County issued its Series 1999 Bonds
in the aggregate principal amount of $64,340,000. The Series 1999 Bonds mature serially on
October 1 of each year beginning October 1, 2000 through October 1, 2016, with term bonds which
are subject to mandatory sinking fund redemption, maturing October 1, 2021 and October 1, 2026,
respectively.  The Series 1999 Bonds are the Refunded Bonds.  The Series 1996 Bonds, the Series
1996B Bonds, the Series 1997 Bonds and the Bonds are secured by liens on the Pledged Revenues
equal to and on a parity with each other (See “Parity Bonds Debt Service Schedule”).

SUBORDINATE OBLIGATIONS

No provision of the Bond Ordinance shall be construed in such a manner as to prevent the issuance
by the County of additional bonds or other obligations payable from the Pledged Revenues made
subordinate and junior to the lien of the Bonds.
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OUTSTANDING SUBORDINATE OBLIGATIONS

On June 30, 1999, the County issued its Bernalillo County, New Mexico Multifamily Housing
Refunding and Improvement Revenue Bonds, Series 2001 (El Centro Senior Housing Complex), in
the aggregate principal amount of $2,000,000 (the “Housing Bonds”).  A covenant of the County
in the Housing Bonds creates a lien on the Pledged Revenues to satisfy deficiencies in the debt
service reserve fund for the Housing Bonds.  Such lien is subordinate to the liens of the Outstanding
Parity Bonds and the Bonds on the Pledged Revenues.

On July 30, 2004 the County issued its Project Revenue Bonds (Mid-Region Council of
Governments Project), in the aggregate prinicipal amount of $2,000,000 (the “Project Revenue
Bonds”).  A covenant of the County in the Project Revenue Bonds  bond legislation creates a lien
on the Pledged Revenues to satisfy deficiencies in the debt service reserve fund for the Project
Revenue Bonds.

The Liens on the Housing Bonds and the Project Revenue Bonds noted above are subordinate to the
liens of the Outstanding Parity Bonds and the Bonds on the Pledged Revenues.

SUPERIOR OBLIGATIONS PROHIBITED

The County shall not issue bonds payable from the Pledged Revenues having a lien thereon prior
and superior to the Bonds.

PROTECTIVE COVENANTS

The County covenants and agrees with each and every registered owner of the Bonds that:

(1) Payment of Bonds.  The County shall promptly pay the principal of and the interest
on every Bond at the place, on the dates and in the manner specified in the Bond Ordinance and in
the Bonds according to the true intent and meaning thereof.  Such principal and interest are payable
solely from the Pledged Revenues.

(2) Records.  So long as any of the Bonds remain outstanding, proper books of record
and account will be kept by the County, separate and apart from all other records and accounts,
showing complete and correct entries of all transactions relating to the Pledged Revenues.

(3) Audits.  The County shall, at the time required by law, cause an audit of its books and
accounts to be made by an Independent Accountant showing the Pledged Revenues and expenditures
of the Pledged Revenues.  The County shall furnish a copy of each such audit and report to the
registered owner of any Bond upon request.
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(4) Extending Interest Payments.  In order to prevent any accumulation of claims for
interest after maturity, the County shall not directly or indirectly extend or assent to extension of
time for the payment of any claim for interest on any of the Bonds and the County shall not directly
or indirectly be a party to or approve any arrangement for any such  extension or for the purpose of
keeping alive any of said interest; and, in case the time for payment of any such interest shall be
extended, such installment or installments of interest after such extension or arrangement shall not
be entitled in case of default to the benefit or security of the Bond Ordinance except subject to prior
payment in full of the principal of all Bonds issued thereunder and then outstanding, and of matured
interest on such Bonds, the payment of which has not been extended.

(5) Duty to Impose Gross Receipts Tax.  If any County ordinance or part thereof, which
in any manner affects the Pledged Revenues, shall ever be held to be invalid or unenforceable, it
shall be the duty of the County to immediately take any action necessary to produce sufficient
Pledged Revenues to comply with the contracted obligations of the Bond Ordinance.

(6) Other Liens.  Other than as recited in the Bond Ordinance, the County shall not create
or subject any liens or encumbrances of any nature whatsoever on or against the Pledged Revenues.

(7) County’s Existence.  The County shall maintain its identity and existence so long as
any of the Bonds remain outstanding unless another political subdivision by operation of law
succeeds to the duties, privileges, powers, liabilities, disabilities, immunities and rights of the
County and is obligated by law to receive and distribute the Pledged Revenues in place of the
County, without adversely affecting to any substantial degree the privileges and rights of any
registered owner of any outstanding Bonds.

(8) Impairment of Contract.  The County agrees that any law, ordinance or resolution
of the County that in any manner affects the Pledged Revenues or the Bonds shall not be repealed
or otherwise directly modified, in such a manner as to impair adversely the Bonds Outstanding,
unless such Bonds have been discharged in full or provision has been fully made therefor, or unless
the required consents of the holders of the then Outstanding Bonds are obtained pursuant to the
Bond Ordinance.

(9) Tax Covenant.  The County will not take any action or omit to take any action with
respect to the Bonds, the proceeds thereof, any other funds of the County or any facilities financed
with the proceeds of the Bonds if such action or omission:  (i) would cause the interest on the Bonds
to lose its exclusion from gross income for federal income tax purposes under Section 103 of the
Code, or (ii) would cause interest on the Bonds to lose its exclusion from alternative minimum
taxable income as defined in Section 55 of the Code except to the extent such interest is required to
be included in the adjusted net book income and adjusted current earnings adjustments applicable
to corporations in calculating corporate alternative minimum taxable income.  The foregoing
covenant shall remain in full force and effect notwithstanding the payment in full or defeasance of
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the Bonds until the date on which all obligations of the County in fulfilling the above covenant under
the Code are met.

DEFEASANCE

When all principal, any applicable prior redemption premium and interest in connection with the
Bonds authorized have been duly paid, the pledge and lien and all obligations under the Bond
Ordinance shall thereby be discarded and the Bonds shall no longer be deemed to be outstanding
within the meaning of the Bond Ordinance.  There shall be deemed to be such due payment as to any
Bond when the County has placed in escrow and in trust with a commercial bank located within or
without the State and exercising trust powers, an amount sufficient as verified by an Independent
Accountant, (including the known minimum yield from Federal Securities in which such amount
may initially be invested) to meet all requirements of principal, interest and any applicable prior
redemption premium as the same become due to its maturity or designated redemption date as of
which the County shall have exercised or obligated itself to exercise its option to call the Bonds.
In addition, the County will obtain an opinion from Bond Counsel that the defeasance of the Bonds
does not adversely affect the exclusion from gross income for federal income tax purposes of interest
on the Bonds.

DEFAULT AND REMEDIES

Events of Default.  The following constitute “Events of Default” under the Bond Ordinance:

(1) Nonpayment of Principal or Interest.  The County fails to make any payment of
principal of or interest on of the Bonds when due and payable; or

(2) Incapable to Perform.  The County for any reason is rendered incapable of fulfilling
its obligations under the Bond Ordinance; or

(3) Default of any Provision.  The County fails in the due and punctual performance of
its covenants or conditions, agreements and provisions contained in the Bonds or in the Bond
Ordinance on its part to be performed, and such failure continues for sixty (60) days after written
notice specifying such failure and requiring the same to be remedied has been given to the County
by the registered owner of any Bonds then outstanding.

Remedies.  Upon the happening and continuance of any Event of Default, the registered owner or
owners of the Bonds, including but not limited to a trustee or trustees therefor, may proceed against
the County, the Governing Body, and its agents, officers and employees to protect and enforce the
rights aforesaid, or thereby to enjoin any act or thing which may be unlawful or in violation of any
right of any registered owner of Bonds, under the Bond Ordinance, by mandamus or other suit,
action or special proceedings in equity or at law, in any court of competent jurisdiction, either for
specific performance of any covenant or agreement contained in the Bond Ordinance or in an award
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of execution of any power herein granted for the enforcement of any power, legal or equitable
remedy as such registered owner or owners may deem most effectual to protect and enforce the
rights aforesaid, or thereby to enjoin any act or thing which may be unlawful or in violation of any
right of any registered owner, or to require the Governing Body to act as if it were the trustee of an
express trust, or any combination of such remedies.  All such proceedings at law or in equity shall
be instituted, had and maintained for the equal benefit of all registered owners of the Bonds then
outstanding.  The failure of any such registered owner so to proceed shall not relieve the County or
any of its officers, agents or employees of any liability for failure to perform any duty.  Each right
or privilege of any such registered owner (or trustee thereof) is in addition and cumulative to any
other right or privilege, and the exercise of any right or privilege by or on behalf of any registered
owner shall not be deemed a waiver of any other right or privilege thereof.

BOND ORDINANCE AMENDMENTS

The Bond Ordinance may be amended without the consent of any Bondholder to correct any
ambiguity, defect, or inconsistent provisions contained in the Bond Ordinance.  The Bond Ordinance
may be amended or supplemented by ordinance adopted by the Governing Body in accordance with
the laws of the State, without receipt by the County of any additional consideration by the written
consent of the registered owners of two-thirds of the Bonds outstanding at the time of adoption of
such amendatory or supplemental ordinance; provided, however, that no such ordinance shall have
the effect of permitting:

(1) An extension of the maturity of any Bond; or

(2) A reduction in the principal amount of any Bond, the rate of interest thereon or the
redemption premium due in connection therewith; or

(3) The creation of a lien upon the Pledged Revenues ranking prior to the pledge created
by the Bond Ordinance; or

(4) A reduction of the principal amount of Bonds required for consent to such
amendatory or supplemental ordinance.

BOND LEGISLATION IRREPEALABLE

After any of the Bonds are issued, the Bond Legislation shall be and remain irrepealable until the
Bonds and interest thereon shall be fully paid, canceled and discharged as therein provided, or there
has been defeasance as provided in the Bond Legislation.
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INSURANCE

PAYMENT PURSUANT TO FINANCIAL GUARANTY INSURANCE POLICY

Ambac Assurance has made a commitment to issue a financial guaranty insurance policy (the
“Financial Guaranty Insurance Policy”) relating to the Bonds effective as of the date of issuance of
the Bonds. Under the terms of the Financial Guaranty Insurance Policy, Ambac Assurance will pay
to The Bank of New York, in New York, New York or any successor thereto (the “Insurance
Trustee”) that portion of the principal of and interest on the Bonds which shall become Due for
Payment but shall be unpaid by reason of Nonpayment by the Obligor (as such terms are defined in
the Financial Guaranty Insurance Policy). Ambac Assurance will make such payments to the
Insurance Trustee on the later of the date on which such principal and interest becomes Due for
Payment or within one business day following the date on which Ambac Assurance shall have
received notice of Nonpayment from the Paying Agent. The insurance will extend for the term of
the Bonds and, once issued, cannot be canceled by Ambac Assurance.

The Financial Guaranty Insurance Policy will insure payment only on stated maturity dates and on
mandatory sinking fund installment dates, in the case of principal, and on stated dates for payment,
in the case of interest. If the Bonds become subject to mandatory redemption and insufficient funds
are available for redemption of all outstanding Bonds, Ambac Assurance will remain obligated to
pay principal of and interest on outstanding Bonds on the originally scheduled interest and principal
payment dates including mandatory sinking fund redemption dates. In the event of any acceleration
of the principal of the Bonds, the insured payments will be made at such times and in such amounts
as would have been made had there not been an acceleration.

In the event the Paying Agent has notice that any payment of principal of or interest on a Bond
which has become Due for Payment and which is made to a Holder by or on behalf of the Obligor
has been deemed a preferential transfer and theretofore recovered from its registered owner pursuant
to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court of
competent jurisdiction, such registered owner will be entitled to payment from Ambac Assurance
to the extent of such recovery if sufficient funds are not otherwise available.

The Financial Guaranty Insurance Policy does not insure any risk other than Nonpayment, as
defined in the Policy. Specifically, the Financial Guaranty Insurance Policy does not cover:

1. Payment on acceleration, as a result of a call for redemption (other than mandatory
sinking fund redemption) or as a result of any other advancement of maturity.

2. Payment of any redemption, prepayment or acceleration premium.
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3. Nonpayment of principal or interest caused by the insolvency or negligence of any
Paying Agent, if any.

If it becomes necessary to call upon the Financial Guaranty Insurance Policy, payment of principal
requires surrender of Bonds to the Insurance Trustee together with an appropriate instrument of
assignment so as to permit ownership of such Bonds to be registered in the name of Ambac
Assurance to the extent of the payment under the Financial Guaranty Insurance Policy. Payment of
interest pursuant to the Financial Guaranty Insurance Policy requires proof of Holder entitlement
to interest payments and an appropriate assignment of the Holder’s right to payment to Ambac
Assurance.

Upon payment of the insurance benefits, Ambac Assurance will become the owner of the Bond,
appurtenant coupon, if any, or right to payment of principal or interest on such Bond and will be
fully subrogated to the surrendering Holder’s rights to payment. 

AMBAC ASSURANCE CORPORATION

Ambac Assurance Corporation (“Ambac Assurance”) is a Wisconsin-domiciled stock insurance
corporation regulated by the Office of the Commissioner of Insurance of the State of Wisconsin and
licensed to do business in 50 states, the District of Columbia, the Territory of Guam, the
Commonwealth of Puerto Rico and the U.S. Virgin Islands, with admitted assets of approximately
$8,720,000,000 (unaudited) and  statutory capital of approximately $5,287,000,000 (unaudited) as
of June 30, 2005.  Statutory capital consists of Ambac Assurance’s policyholders’ surplus and
statutory contingency reserve. Standard & Poor’s Credit Markets Services, a Division of The
McGraw-Hill Companies, Moody’s Investors Service and Fitch Ratings have each assigned a triple-
A financial strength rating to Ambac Assurance.

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the
insuring of a bond by Ambac Assurance will not affect the treatment for federal income tax purposes
of interest on such bond and that insurance proceeds representing maturing interest paid by Ambac
Assurance under policy provisions substantially identical to those contained in its financial guaranty
insurance policy shall be treated for federal income tax purposes in the same manner as if such
payments were made by the Obligor of the Bonds.

Ambac Assurance makes no representation regarding the Bonds or the advisability of investing in
the Bonds and makes no representation regarding, nor has it participated in the preparation of, the
Official Statement other than the information supplied by Ambac Assurance and presented under
the heading  “THE BONDS.”
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AVAILABLE INFORMATION

The parent company of Ambac Assurance, Ambac Financial Group, Inc. (the “Company”), is subject
to the informational requirements of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), and in accordance therewith files reports, proxy statements and other information
with the Securities and Exchange Commission (the “SEC”). These reports, proxy statements and
other information can be read and copied at the SEC’s public reference room at 100 F Street, N.E.,
Room 1580, Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further
information on the public reference room. The SEC maintains an internet site at http://www.sec.gov
that contains reports, proxy and information statements and other information regarding companies
that file electronically with the SEC, including the Company .  These reports, proxy statements and
other information can also be read at the offices of the New York Stock Exchange, Inc. (the
“NYSE”), 20 Broad Street, New York, New York 10005. 

Copies of Ambac Assurance’s financial statements prepared in accordance with statutory accounting
standards are available from Ambac Assurance. The address of Ambac Assurance’s administrative
offices and its telephone number are One State Street Plaza, 19th Floor, New York, New York 10004
and (212) 668-0340. 
Incorporation of Certain Documents by Reference

The following documents filed by the Company with the SEC (File No. 1-10777) are incorporated
by reference in this Official Statement:

1. The Company’s Annual Report on  Form 10-K for the fiscal year ended December 31, 2004
and  filed on March 15, 2005;

2. The Company’s Current Report on Form 8-K dated April 5, 2005 and filed on April 11,
2005;

3. The Company’s Current Report on Form 8-K dated and filed on April 20, 2005; 

4. The Company’s Current Report on Form 8-K dated May 3, 2005 and filed on May 5, 2005;

5. The Company’s Quarterly Report on Form 10-Q for the fiscal quarterly period ended March
31, 2005 and filed on May 10, 2005; 

6. The Company’s Current Report on Form 8-K  dated and filed on July 20, 2005; 

7. The Company’s Current Report on Form 8-K dated July 28, 2005 and filed on August 2,
2005; and
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8. The Company’s Quarterly Report on Form 10-Q for the fiscal quarterly period ended June
30, 2005 and filed on August 9, 2005.

All documents subsequently filed by the Company pursuant to the requirements of the Exchange Act
after the date of this Official Statement will be available for inspection in the same manner as
described above in “AVAILABLE INFORMATION.”

THE COUNTY

GENERAL

The County is located in the center of the State of New Mexico, and contains within its boundaries
the City of Albuquerque.  The County is also the most populous County in the State with about
526,614 residents and serves as the State's financial and commercial center.  The County is
intersected by Interstates 25 and 40, and is served by the A.T.&S.F. Railroad and the Albuquerque
International Airport.  The economy is a blend of services, tourism, government, research, and light
manufacturing with some farming and ranching.

Because of its location in the "sunbelt," the existence of major national research facilities, the
University of New Mexico, and the availability of cultural and recreational opportunities, the County
has become one of the favored sites for high-tech industries.  Some of the major high technology
companies presently operating in the County include Honeywell, Motorola and Signetics.  Intel has
a major facility located just over the County line in Sandoval County and is completing an $8 billion
expansion.  Sumitomo Sitix Silicon, Inc. constructed a new plant in 1995 on a 329 acre tract to
manufacture semiconductor materials.

Since the second half of 1991, Bernalillo County, Albuquerque Municipal Statistical Area (MSA)
and the State have experienced strong economic growth, particularly in the construction and services
sectors.  Strong economic growth in Bernalillo County and the State is expected to continue in the
next few years, although the long-term outlook is for more moderate growth. America Online built
a $16 million center which opened on November 1, 1996 on the southwest corner of Jefferson Street
and Osuna Road N.E. The average pay is approximately $18,000/year.

In the Albuquerque MSA employment growth continues to expand.  For the last 15 quarters,
employment growth has gained relative to the previous quarter.  Strength was again generally in
evidence across the board with the exception of the federal government sector, which continued to
shrink.  Construction employment growth stayed in double-digits and services remained very strong.
Personal income growth was estimated at 9.4%, while the unemployment rate was a low 5.3%.  The
outlook for the Albuquerque MSA remains very good. Various public and private sector
construction projects have kept construction employment growing reasonably well.  The
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unemployment rate in Bernalillo County for the 1st quarter of 1999 was 4.1%.

Sandia National Laboratories is managed by Lockheed Martin and has been heavily involved in
nuclear weapons research.  In anticipation of a decline in defense spending for nuclear weapons
research, the lab is diversifying its mission to include other forms of research.  The lab has entered
into contracts with private industry for a number of projects, including a $35 million contract to
develop solar power plants to be sold to U.S. utility companies and under-developed nations.  The
lab has also established a technology transfer program to flow the benefits of its research to private
industry and the U.S. consumer.  The lab recently announced a proposed $300 million construction
project to house its MESA program.

In recent years, an increasing number of companies have located regional processing facilities in the
Albuquerque MSA.  These companies include Baxter Healthcare Corporation (customer payment
processing), Citicorp (credit card processing), J.C. Penney (credit processing), MCI Services
Marketing (telemarketing), Metropolitan Life (health insurance claims processing), and Southwest
Airlines (flight reservations) and most recently Lockheed Martin moved its headquarters for its
Advanced Environmental Systems subsidiary from Houston to Albuquerque.

Tourism continues to play a major role in the local economy.  Blessed with a dry, mild climate, the
County has become a desirable place to live and retire.  Despite this mild climate, nearby mountains
provide many recreational activities, including cross-country and downhill skiing in the winter, and
hunting, camping and fishing during other times of the year.  Additionally, there are many other
attractions to attract visitors to the area and the County.  Because of its transportation, convention
and lodging facilities, the County serves as the gateway to New Mexico.

Due to its employment mix, the County has enjoyed a more stable economy than the nation as a
whole, and unemployment has typically been well below national levels.  The diversification of
Sandia National Laboratories, the expansion at Intel and the addition of Sumitomo Sitix should
strengthen the manufacturing sector and provide additional economic stability in the future.

THE GOVERNMENT BODY

Bernalillo County was established by the laws of 1876, under the provisions of the Act now referred
to as Section 4-1-1 of the New Mexico State Statutes Annotated, 1978 Compilation.  The County
operates under the commission-manager form of government and provides for public safety,
highways and streets, sanitation, health and social services, culture-recreation, public improvements,
planning and zoning, and general administrative services.  Brief resumes of the County Manager,
key financial staff members and the five County Commissioners are as follows:
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BERNALILLO COUNTY COMMISSIONERS

Alan B. Armijo, Chair, District 1.  Term expires December 2008; first elected, November 2002.
Joins the Board of Commissioners after serving as an Albuquerque City Councilman for twelve
years. Mr. Armijo has a long and distinguished career in public service. He is currently the
Governmental Liaison for Albuquerque Public Schools where he has over twenty-three years of
experience as a teacher and coach and 30 years as an educator.  He holds a Master and Bachelor’’s
Degree in Education from the University of New Mexico and a certificate from the Harvard John
F. Kennedy School of Government Program. He is an advocate for education, youth programs, smart
planning for growth and operating a fiscally responsible government.

E. Tim Cummins, Vice-Chair, District 4. Term expires December 2008; first elected November
2000.  Attended Albuquerque Public Schools and the University of New Mexico.  Has served as a
City Councilor of the City of Albuquerque.  Mr. Cummins has spent countless hours helping the
community and served as one of the seven original trustees for the Endowment Foundation for All
Faiths and as a member on the Board of Governors for Goodwill Industries. Occupation:
Commercial Real Estate Broker.

Teresa L. Córdova, Commissioner, District 2.  Term expires December 2008; Has extensive
experience working with residents and community leaders to identify issues and deliver solutions
to the South Valley. A professor in Community and Regional Planning at the University of New
Mexico, she has taught classes in land use, economic development and community based planning
since 1991. Through UNM, she directs the Resource Center for Raza Planning, a student group of
planning and policy analysts. She received a Ph.D. from the University of California, Berkeley, is
the recipient of the YWCA “Woman on the Move” award and was an Outstanding South Valley
Citizen. She also served on the Unification Charter Commission and was former president of the Rio
Grande Community Development Corporation

Deanna Archuleta-Loeser, Commissioner, District 3.  Term expires December, 2008; actively
involved and has focused her efforts on economic development, education and transportation. She
is a professor of Sociology at the University of New Mexico and has taught there since 2000. She
served as President of the Summit Park Neighborhood Association, giving her a first-hand
opportunity to develop the district’s vision and direction. She also served as a representative of the
Big I Task Force, as a member of the City of Albuquerque Transit Advisory Board, Vice-President
of the APS Citizens’ Advisory Council, PTA President and Instructional Council Parent
Representative for Montezuma Elementary. A New Mexico native, she received her Masters from
the University of New Mexico and is currently finishing her Doctoral degree.

Michael Brasher, Commissioner, District 5.  Term expires December 2008; actively involved in his
community and regularly attends neighborhood association meetings in the district.  He is the
General Manager of KANW Radio, a noncommercial educational station owned and operated by
the Albuquerque Public Schools. He possesses twenty-five years of experience in broadcasting. A
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lifelong resident of the Albuquerque community, he is an avid bicyclist and enjoys the native terrain
and dry temperate climate.

COUNTY MANAGER AND STAFF

Thaddeus Lucero, County Manager.  Graduated from the University of Washington in Seattle with
a Bachelor of Arts Degree in Urban Planning in 1981, then attended John F. Kennedy School of
Government - Harvard University Program for Senior Executives in July 1996.  From 1985-1991,
Mr. Lucero worked for the City of Seattle as a Neighborhood Planner and as Economic
Development Manager.  Mr. Lucero began his career with Bernalillo County as a Senior Zoning
Inspector in 1992, and was then promoted to Program Planner in February 1993.  Mr. Lucero served
as Zoning, Building and Planning Director for Bernalillo County from 1994 to 1997.  He was
appointed Community Services Division Director on January 5, 1998 and managed the day-to-day
operations and long-term objectives for the following departments: Housing, Parks and Recreation
and Zoning, Building and Planning.  Mr. Lucero was appointed County Manager effective
September 20, 2003.

Dan Mayfield, Deputy County Manager for Finance.  Joined Bernalillo County as Comptroller in
March of 1989.  Has progressive managerial experience in accounting and finance since 1972.
Mayfield received an MBA from New Mexico Highlands University and a BBA from the University
of New Mexico.  Mr. Mayfield received CGFM, Certificate # 2254 issued in l995.

PUBLIC EMPLOYEE’S RETIREMENT

Plan Description.  Substantially all of the Bernalillo County full-time employees participate in a
public employee retirement system authorized under the Public Employees Retirement Act (Chapter
10, Article 11 NMSA 1978).  The Public Employees Retirement Association (PERA)is the
administrator of the plan, which is a cost-sharing multiple-employer defined benefit retirement plan.
The plan provides for retirement, disability benefits, survivor benefits and cost-of-living adjustments
to plan members and beneficiaries.  PERA issues a separate, publicly available financial report that
includes financial statements and required supplementary information.  That report may be obtained
by writing to PERA, PO Box 2123, Santa Fe, New Mexico 87504-2123.

Funding Policy.  Plan members are required to contribute 9.15-16.3% of their gross salary and the
County is required to contribute 9.15-21.25% depending upon the division of the gross covered
salary.  The contribution requirements of plan members and the County are established under
Chapter 10, Article 11 NMSA 1978.   The requirements may be amended by acts of the legislature.
The County’s contributions to PERA for the years ending June 30, 2004, 2003, and 2002 were
$5,928,824, $5,547,120 and $5,481,717, respectively, equal to the amount of the required
contributions for each year.  The following table outlines the divisions the County participates in
and the contributions for the year ending June 30, 2004:
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Employee Employer

Covered Division Percent Dollars Percent Dollars

General-management, blue collar and white
collar

13.15% $4,205,942 9.15% $2,926,568

General-other 9.15% $58,336 9.15% $66,209

Sheriff 16.30% $1,784,253 18.50% $2,025,072

Fire 16.20% $694,485 21.25% $910,975

Source:  Bernalillo County

INVESTMENT POLICY OF BERNALILLO COUNTY

INVESTMENTS

Various sections of the New Mexico Statutes Annotated 1978, as amended, control how New
Mexico's local governments (including counties, municipalities and school districts) ("Local
Governments") may invest funds not immediately necessary for public use.  The primary purpose
of these laws is to provide for safety of invested principal.

LEGAL INVESTMENTS

Local Governments, with the advice and consent of the body charged with the supervision and
control of the Local Government's respective funds, have limited investment power over all sinking
funds, or money remaining unexpended from the proceeds of any issue of bonds or other negotiable
securities of the Local Government that is entrusted to the local public body's care and custody and
all money not immediately necessary for the public use and not deposited in qualified banks, savings
and loan associations and credit unions.  These funds may only be invested in statutorily authorized
investments as follows:

(1) Bonds or negotiable securities of the State of New Mexico or of any county,
municipality or school district which has a taxable valuation of real property of at least one million
dollars ($1,000,000) and has not defaulted in the payment of interest or sinking fund obligations or
failed to pay any bonds at maturity at any time within the last five years;

(2) Bonds or negotiable securities of the United States including U.S. Treasury bonds,
notes or bills;
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(3) Other securities issued by the United States government or its agencies or instrumentalities
that are backed by the full faith and credit of the United States government, or issued by agencies
guaranteed by the United States government, which include Government National Mortgage
Association (GNMA) mortgaged backed securities,

BUT DOES NOT INCLUDE Federal National Mortgage Association (FNMA) mortgage backed
securities or Federal Home Loan Mortgage Corporation (FHLMC) mortgage backed securities,
securities of the Federal Land Bank and the Federal Farm Credit Bank; and

(4) Any bonds or other obligations issued pursuant to the Municipal Housing Law or
issued by any public housing authority or agency in the United States, when such bonds or other
obligations are secured by a pledge of annual contributions to be paid by the United States
government or any agency thereof...provided, however, that nothing contained in the Municipal
Housing Law shall be construed as relieving any person...from any duty of exercising reasonable
care in selecting securities;

(5) Contracts with banks, savings and loan associations or credit unions for the present
purchase and resale at a specified time in the future of specific securities at specified prices at a price
differential representing the interest income to be carried by the investor backed by the United States
having a market value of at least one hundred two percent of the contract.  The collateral securing
such contracts with the foregoing financial institutions must be shown on the financial institution's
books as being the property of the investing Local Government and the designation of the collateral
must be contemporaneous with the investor;

(6) A short term (less than thirty (30) days) investment fund created in the state treasury.
The fund consists of all deposits from governmental entities and that are placed in the custody of
the state treasurer for short-term investment purposes pursuant to law.  The State treasurer shall
invest the fund in permitted investments as set forth above and may elect to have the short-term
investment fund consolidated for investment purposes with the state funds under the control of the
State treasurer; provided that accurate and detailed accounting records are maintained for the
account of each participating local government or entity and that a proportionate amount of interest
earned is credited to each of the separate government accounts.  The funds shall be invested to
achieve its objective, which is to realize the maximum return consistent with safe and prudent
management.  At the end of each month, all interest earned from investment of the short-term
investment fund shall be distributed by the state treasurer to the contributing entities in amounts
directly proportionate to the respective amounts deposited in the fund and the length of the time the
amounts in the funds were invested.  No fees or transfer expenses are charged to the participating
entities who invest in the short-term investment fund.
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CURRENT INVESTMENTS

As of the date of this Official Statement, the County's investible funds were invested only in
statutorily permitted  investments set forth above.

NO FUNDS OF THE COUNTY ARE INVESTED IN DERIVATIVE SECURITIES, I.E.,SECURITIES WHOSE

RATE OF RETURN IS DETERMINED BY REFERENCE TO SOME OTHER INSTRUMENT, INDEX OR

COMMODITY.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES OF THE COUNTY

2004 AUDIT REPORT

Meyners + Company, LLC, Certified Public Accountants & Consultants, of Albuquerque, New
Mexico and the office of the State Auditor conducted the audit of the County=s general-purpose
financial statements and the combining and individual fund and account group financial statements
for the fiscal year ended June 30, 2004.

See Exhibit C,  “State of New Mexico County of Bernalillo Comprehensive Annual Financial Report
Fiscal Year Ended June 30, 2004” for the County’s complete Comprehensive Annual Financial
Report Fiscal Year Ended June 30, 2004.

BASIS OF PRESENTATION – FUND ACCOUNTING

The accounts of the County are organized on the basis of funds and account groups, each of which
is considered a separate accounting entity.  The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund balance, revenues,
and expenditures.

Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlled.
The various funds are grouped into the following generic fund types:

Governmental Fund Types:

(1) General Fund.  The General Fund is the general operating fund of the County.  It is
used to account for all financial resources except those required to be accounted for in another fund.
It is funded primarily through property, gross receipts and other miscellaneous taxes.
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(2) Debt Service Fund.  The Debt Service Fund is used to account for the accumulation
of resources for, and the payment of, general long-term debt principal, interest and related costs.

(3) Capital Project Funds.  The Capital Project Funds are used to account for financial
resources to be used for the acquisition of major capital facilities and related costs.  Capital project
funding is comprised of bond proceeds, federal and state grants and/or current federal funds.

(4) Special Revenue Funds.  The County receives funds from various sources, the
expenditure of which is legally restricted to specified purposes.  These revenues and expenditures
are accounted for in these funds.

Proprietary Fund Type-Enterprise Funds.  Enterprise funds are established to account for operations
(a) that are financed and operated in a manner similar to private business enterprises--where the
intent of the governing body is that the costs (expenses including depreciation) of providing services
on a continuing basis be financed or recovered primarily through user charges; and (b) where the
governing body has decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control and
accountability.

Fiduciary Fund Type-Agency Funds.  Agency funds are used to account for assets held by the
County as an agent for individuals, private organizations, other governments and/or other funds.
Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations.

FIXED ASSETS AND LONG-TERM LIABILITIES

The accounting and reporting treatment applied to the fixed assets and long-term liabilities
associated with a fund are determined by its measurement focus.  All governmental funds are
accounted for on a spending or “financial flow” measurement focus.  This means that only current
assets and current liabilities are generally included on their balance sheets.  Their reported fund
balance (net current assets) is considered a measure of “available spendable sources.”  Governmental
fund operating statements present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.  Accordingly, they are said to present
a summary of sources and uses of “available spendable sources” during a period.

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in
the General Fixed Assets Account Group, rather than in governmental funds.  No depreciation has
been provided on general fixed assets.  All fixed assets are valued at historical cost, except for
donated assets which are valued at their fair market value on the date donated.

Long-term liabilities expected to be financed from governmental funds are accounted for in the
General Long-Term Debt Account Group, not in the governmental funds.
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The two account groups are not “funds.”  They are concerned only with the measurement of
financial position.  They are not involved with the measurement of the results of operations.

Because of their spending measurement focus, expenditure recognition for governmental fund types
is limited to exclude amounts represented by non-current liabilities.  Because they do not affect net
current assets, such long-term amounts are not recognized as governmental fund type expenditures
or fund liabilities.  They are instead reported as liabilities in the General Long-Term Debt Account
Group.

BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements.  Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting.  Their
revenues are recognized when they become measurable and available as net current assets.  If the
amounts of revenues cannot be reasonably estimated or realization is not assured, or if the revenues
will not be available to pay current liabilities, they are not recorded as a revenue in the current year.
Under these accounting policies, property taxes collected but unremitted to the County and
expenditures in excess of grant revenues are accrued as receivables at the year end.

[Remainder of page intentionally left blank]
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REVENUES , EXPENDITURES AND FUND BALANCES
Actual Actual Actual

6/30 6/30 6/30
2001 2002 2003

Revenues
Property tax – recurring     57,810      66,757      69,807 
Property tax – nonrecurring           -            -           - 
Gross receipts tax     30,556      31,057      33,187 
Intergovernmental      1,738       1,292       3,648 
Licenses, permits and fees         872       1,167       2,690 
Charges for services      3,657       4,300       7,532 
Investment income      3,264       2,645      2,395 
Public works revenue           -             -         3,027 
Miscellaneous      1,556       1,286       1,300 
Total revenues  $99,453 $108,504 $123,586 
Expenditures
General government     35,547     35,976     34,336 
Public safety     47,942     50,037     58,766 
Health and welfare      4,089      5,846      2,946 
Culture and recreation      8,285      8,373      9,015 
Public works           -             -        9,259 
Debt service           -             51         215 
Total expenditures     $95,863   $100,283   $114,537

Excess revenues over expenditures      3,590      8,221      9,049 
Other funding sources (uses)
Operating transfers in      5,945      1,475           -   
Operating transfers (out)     (8,434)     (6,250)     (7,775)
Excess (deficiency) of revenues and
  other funding sources over
  expenditures and other funding uses      1,101      3,446      1,274 
Residual equity transfer in           -             -             -   
Prior period adjustment     (1,044)     (2,803)           -   
Beginning fund balance     38,694     38,751     40,706 
Ending fund balance     $38,751     $39,394     $41,980

Detail of ending fund balance
Reserved      5,708      4,121      7,361 
Designated for subsequent year's expenses     33,043     35,273     34,619 
Unreserved fund balance           -             -             -   
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UNDERTAKING TO PROVIDE ONGOING DISCLOSURE

The County has made a written undertaking for the benefit of the holders of the Bonds required by
Section (b)(5)(i) of Securities and Exchange Commission Rule 15c2-12 under the Securities
Exchange Act of 1934, as amended (17 C.F.R. Part 240, § 240, 15c2-12) (the “Rule”).

The County undertakes to provide the following information:

(1) Annual Financial Information;

(2) Audited Financial Statements, if any; and

(3) Material Event Notices.

The County shall, while any Bonds are outstanding, provide the Annual Financial Information on
or before March 31 of each year (the “Report Date”), beginning in 2006, to each then existing
NRMSIR and the SID, if any.  The County may adjust the Report Date if the County changes its
fiscal year by providing written notice of the change of fiscal year and the new Report Date to each
then existing NRMSIR and the SID, if any; provided that the new Report Date shall be 270 days
after the end of the new fiscal year and provided further that the period between the final Report
Date relating to the former fiscal year and the initial Report Date relating to the new fiscal year shall
not exceed one year in duration.  It shall be sufficient if the County provides to each then existing
NRMSIR and the SID, if any, the Annual Financial Information by specific reference to documents
previously provided to each NRMSIR and the SID, if any, or filed with the Securities and Exchange
Commission and, if such a document is a final official statement within the meaning of the Rule,
available from the Municipal Securities Rulemaking Board.

If not provided as part of the Annual Financial Information, the County shall provide the Audited
Financial Statements when and if available while any Bonds are outstanding to each then existing
NRMSIR and the SID, if any.

If a Material Event occurs while any Bonds are outstanding, the County shall provide a Material
Event Notice in a timely manner to the Municipal Securities Rulemaking Board and the SID, if any.
Each Material Event Notice shall be so captioned and shall prominently state the date, title and
CUSIP numbers of the Bonds.

The County shall provide, in a timely manner, to the Municipal Securities Rulemaking Board and
to the SID, if any, notice of any failure by the County while any Bonds are outstanding to provide
to each then existing NRMSIR and the SID, if any, Annual Financial information on or before the
Report Date.
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The following are the definitions of the capitalized terms used in this section:

“Annual Financial Information” means the financial information (which shall be based on
financial statements prepared in accordance with generally accepted accounting principals
(“GAAP”) for governmental units as prescribed by the Governmental Accounting Standards Board
(“GASB”) or operating data with respect to the County, provided at least annually, of the type
included in this Official Statement with respect to the Bonds; which Annual Financial Information
may, but is not required to, include Audited Financial Statements.

“Audited Financial Statements” means the County’s annual financial statements, prepared
in accordance with GAAP for governmental units as prescribed by GASB, which financial
statements shall have been audited by such auditor as shall be then required or permitted by the laws
of the State.

“Material Event” means any of the following events, if material, with respect to the Bonds.

(1) Principal and interest payment delinquencies;

(2) Unscheduled draws on debt service reserves respecting financial difficulties;

(3) Non-payment related defaults;

(4) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions or events affecting the tax-exempt status of the security;

(7) Modifications to rights of security holders;

(8) Bond calls;

(9) Defeasance;

(10) Release, substitution, or sale of property securing repayment of the securities; and

(11) Rating changes.
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“Material Event Notice” shall mean written or electronic notice of a Material Event.

“NRMSIR” means a nationally recognized municipal securities information repository, as
recognized from time to time by the Securities and Exchange Commission for the purposes referred
to in the Rule.

“SID” means a state information depository as operated or designated by the State as such
for the purposes referred to in the Rule.

Unless otherwise required by law and subject to technical and economic feasibility, the County shall
employ such methods of information transmission as shall be requested or recommended by the
designated recipients of the County’s information.

The continuing obligation of the County to provide Annual Financial Information, Audited Financial
Statements, if any, and Material Event Notices shall terminate immediately once Bonds no longer
are Outstanding.  The undertaking shall be null and void in the event that the County delivers to each
then existing NRMSIR and the SID, if any, an opinion of nationally recognized bond counsel to the
effect that those portions of the Rule which require the undertaking or any such provision, are
invalid, have been repealed retroactively or otherwise do not apply to the Bonds.  The undertaking
may be amended without the consent of the Bondholders, but only upon the delivery by the County
to each then existing NRMSIR and the SID, if any, of the proposed amendment and an opinion of
nationally recognized bond counsel to the effect that such amendment, and giving effect thereto, will
not adversely affect compliance by the County with the Rule.

Any failure by the County to perform in accordance with the undertaking shall not constitute an
Event of Default; however, the bondholders may sue to enforce performance of the undertaking.

LITIGATION

At the time of the original delivery of the Bonds, the County will deliver a certificate to the effect
that no litigation, administrative action, or proceeding is pending or, to the knowledge of the
appropriate County officials, threatened, restraining or enjoining, or seeking to restrain or enjoin,
the issuance and delivery of the Bonds, or contesting or questioning the proceedings and authority
under which the Bonds have been authorized and are to be issued, sold, executed or delivered, or
the validity of the Bonds.
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TRANSCRIPT AND CLOSING DOCUMENTS

A complete transcript of proceedings will be delivered by the County when the Bonds are delivered.
The County will at that time also provide a certificate executed by the County Commission’s Chair
relating to the accuracy and completeness of this Official Statement.

LEGAL MATTERS

The County has engaged Hughes & Strumor, Ltd. Co., Attorneys at Law, Albuquerque, New
Mexico, as Bond Counsel in connection with the issuance of the Bonds.  Legal matters incident to
the issuance of the Bonds and with regard to the tax-exempt status of the interest thereof (see “TAX

EXEMPTION” below) are subject to the approving legal opinion of Bond Counsel.  A signed copy
of its opinion, dated the date of the original delivery of the Bonds, will be delivered at the time of
original delivery of the Bonds.  Certain other matters will be passed upon by Hughes & Strumor,
Ltd. Co. as disclosure counsel, and for the Underwriter by Virtue, Najjar and Brown, PC, as counsel
to the Underwriter.

TAX EXEMPTION

The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that
must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and
remain excluded from gross income for federal income tax purposes.  Noncompliance with such
requirements could cause the interest on the Bonds to be included in gross income for federal
income tax purposes retroactive to the date of issue of the Bonds.  The County has covenanted in
the Bond Ordinance to maintain the exclusion of the interest on the Bonds from gross income for
federal income tax purposes pursuant to Section 103(a) of the Code.

In the opinion of Bond Counsel, under existing law, and assuming compliance with the
aforementioned covenant, interest on the Bonds is excluded from gross income for federal income
tax purposes.  Bond Counsel is also of the opinion that the Bonds are not “private activity bonds”
within the meaning of Section 57(a)(5) of the Code; therefore, the interest on the Bonds will not be
treated as a preference item for purposes of computing the alternative minimum tax imposed by
Section 55 of the Code for individuals and corporations.  Interest on the Bonds owned by
corporations will, however, be taken into account in determining the alternative minimum tax
imposed by Section 55 of the Code on seventy-five percent (75%) of the excess of adjusted current
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earnings over alternative minimum taxable income (determined without regard to this adjustment
and the alternative tax net operating loss deduction).

Bonds purchased, whether at original issuance or otherwise, for an amount higher than their
principal amount payable at maturity (or, in some cases, at their earlier call date) (“Premium
Bonds”) will be treated as having amortizable bond premium.  No deduction is allowable for the
amortizable bond premium in the case of bonds, like the Premium Bonds, the interest on which is
excluded from gross income for federal income tax purposes.  However, the amount of tax-exempt
interest received, and a Beneficial Owner’s basis in a Premium Bond, will be reduced by the amount
of amortizable bond premium properly allocable to such Beneficial Owner.  Beneficial Owners of
Premium Bonds should consult their own tax advisors with respect to the proper treatment of
amortizable bond premium in their particular circumstances.

Bond Counsel has not undertaken to advise in the future whether any events after the date of
issuance of the Bonds may affect the tax status of interest on the Bonds.  No assurance can be given
that future legislation, or amendments to the Code, if enacted into law, will not contain provisions
which could directly or indirectly reduce the benefit of the exclusion of the interest on the Bonds
from gross income for federal income tax purposes.  Furthermore, Bond Counsel expresses no
opinion as to any federal, state (other than the State of New Mexico) or local tax law consequences
with respect to the Bonds, or the interest thereon.

Bond Counsel is of the opinion that the interest on the Bonds is exempt from tax imposed by the
State of New Mexico.

RATING

Moody’s Investors Service, Inc. has assigned an underlying municipal bond rating of “Aa3” to the
Bonds.  Standard and Poor’s has assigned an underlying municipal bond rating of “AA” to the
Bonds.  Fitch Ratings has assigned an underlying municipal bond rating of “AA” to the Bonds. 
Such ratings are not based upon a credit evaluation of the County.  The ratings reflect only the view
of such rating agencies and are not a recommendation to buy, sell, or hold the Bonds. There is no
assurance that such ratings will continue for any given period of time or that such ratings will not
be revised downward or withdrawn entirely, if in the judgment of the rating agency such action is
warranted.  Any such withdrawal or downward revision of the ratings may have an adverse effect
on the market price or marketability of the affected Bonds.
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An explanation of the significance of the above ratings may be obtained only from each rating
agency.

There is no assurance that such rating will continue for any given period of time or that it will not
be revised or withdrawn entirely by such rating agency, if, in the judgment of such rating agency,
circumstances so warrant.  A revision or withdrawal of such rating may have an adverse effect on
the market price of the Bonds.

UNDERWRITING

The Bonds are being purchased by George K. Baum & Co. (the “Underwriter”).  The Bond Purchase
Agreement provides that the Underwriter will purchase all of the Bonds, if any are purchased.  In
connection with the issuance of the Bonds, the Underwriter will purchase the Bonds at a price of
$48,001,626.85 (the par amount of the Bonds, plus an original issue premium of $4,674,359.55, and
less an Underwriter’s discount of $362,732.70).

MISCELLANEOUS

The references herein to the Bond Ordinance, statutes, resolutions and other documents are brief
outlines or partial excerpts of certain provisions thereof.  Such outlines or excerpts do not purport
to be complete, and reference is made to such documents for full and complete statements of such
provisions.  Complete copies of such documents and additional information can be obtained from
the County or the Underwriter at the addresses listed inside the front cover of this Official Statement.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so
stated, are intended as such and not as representations of fact.  This Official Statement is not to be
construed as a contract or agreement between the County and the purchasers or owners of any of the
Bonds.

[Remainder of page intentionally left blank]
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FORWARD-LOOKING STATEMENTS

This Official Statement contains statements relating to the County’s future financial plans,
receipt of future revenues and other matters that are “forward-looking statements” as defined in the
Private Securities Litigation Reform Act of 1995.  When used in this Official Statement, the words
“estimate,” “intend,” “anticipate,” “expect,” and similar expressions are intended to identify
forward-looking statements.  Such statements are subject to risks and uncertainties that could cause
actual results to differ materially from those contemplated in such forward-looking statements.
Readers are cautioned not to place undue reliance on these forward-looking statements, which speak
only as of the date hereof.

[Remainder of page intentionally left blank]



COUNTY APPROVAL OF OFFICIAL STATEMENT

This Official Statement has been authorized and approved by the County, is considered to be true,
complete and correct in all material aspects, and does not contain any untrue statements of material
fact or omit to state a material fact necessary to make the statements made herein, in light of the
circumstances under which they were made, not misleading.

BERNALILLO COUNTY, NEW MEXICO

BOARD OF COUNTY COMMISSIONERS

By:      /s/ Alan B. Armijo              
Chair
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APPENDIX A

[FORM OF BOND COUNSEL OPINION]

October __, 2005

Board of County Commissioners
Bernalillo County
One Civic Plaza
Albuquerque, New Mexico 87102

RE: $43,690,000 BERNALILLO COUNTY, NEW MEXICO GROSS RECEIPTS TAX

REFUNDING REVENUE BONDS, SERIES 2005

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by Bernalillo County, New
Mexico (the “Issuer”) of its Gross Receipts Tax Refunding Revenue Bonds, Series 2006, dated
October __, 2005, in the aggregate principal amount of $43,690,000 (the “Bonds”), pursuant to
Sections 4-62-1 through 4-62-10, Section 4-37-1 and Section 7-20E-9, NMSA 1978, as amended
(collectively, the “Act”), a Bond Ordinance of the Issuer adopted September 13, 2005 and a
Resolution of the Issuer adopted September 27, 2005 (the “Bond Legislation”).  We have examined
the law and such certified proceedings and other papers as we deemed necessary to render this
opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications
of public officials furnished to us without undertaking to verify the same by independent
investigation.

In connection with the issuance of this opinion, we have assumed the authenticity and
genuineness of all signatures on original documents and the conformity of all copies to the original
documents.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a county and political subdivision
of the State of New Mexico with the power and authority to adopt the Bond Legislation, perform
the agreements on its part contained therein, and issue the Bonds.
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2. The Bond Legislation has been duly adopted by the Issuer and constitutes a valid and
binding special, limited obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the Pledged
Revenues pledged by the Bond Legislation for the security of the Bonds.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and are
valid and binding special, limited obligations of the Issuer, payable solely from the sources provided
therefor in the Bond Legislation.

5. The interest on the Bonds (including any original issue discount properly allocable
to an owner thereof) is excluded from gross income for federal income tax purposes and is not an
item of tax preference for purposes of the federal alternative minimum tax imposed on individuals
and corporations;  however, for the purpose of computing the alternative minimum tax imposed on
corporations (as defined for federal income tax purposes), such interest is taken into account in
determining adjusted current earnings.  The opinions set forth in the preceding sentence are subject
to the condition that the Issuer comply with all requirements of the Internal Revenue Code of 1986
that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or
continue to be, excluded from gross income for federal income tax purposes.  The Issuer has
covenanted to comply with each such requirement.  Failure to comply with certain of such
requirements may cause the inclusion of interest on the Bonds in gross income for federal income
tax purposes to be retroactive to the date of issuance of the Bonds.  We express no opinion regarding
other federal tax consequences arising with respect to the Bonds.

6. The interest on the Bonds is exempt from taxation by the State of New Mexico under
present State of New Mexico laws.

7. With regard to the Official Statement, without having undertaken to determine
independently the accuracy or completeness of the statements contained in the Official Statement,
but on the basis of our telephone conferences with the representatives of the County and our
examination of the Official Statement and documents referenced in the Official Statement that we
believe are material to this opinion, nothing has come to our attention which leads us to believe that
the Official Statement contains any untrue statement of a material fact or omits to state any material
fact necessary to make the statements therein, in light of the circumstances in which they were made,
not misleading in any material respect, except that we have not been engaged, or undertaken to
review the accuracy, completeness or sufficiency of the financial or statistical information contained
in the exhibits to the Official Statement or other statistical and financial information contained in
the Official Statement and therefore we express no opinion thereon, (except that we consent to the
inclusion of a form of this opinion in the Official Statement).

The rights of the holders of the Bonds and the enforceability of the Bonds are limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
generally, and by equitable principals, whether considered at law or in equity.
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This opinion is given as of the date hereof, and we assume no obligation to revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention or any changes in law that may hereafter occur.

Very truly yours,

HUGHES & STRUMOR, LTD. CO.
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AREA ECONOMIC INFORMATION

POPULATION

Year
Bernalillo
 County

Albuquerque
 MSA State

1960 262,199 292,500 951,023

1970 315,774 353,800 1,017,055

1980 420,262 485,500 1,303,303

1990 480,577 589,131 1,515,069

2000 556,678 712,738 1,819,046

2005 est. 562,678 780,614 1,829,146
Source: U.S. Department of Commerce, Bureau of the Census, except as indicated in footnotes.

PER CAPITA PERSONAL INCOME - BERNALILLO COUNTY

Year Bernalillo County New Mexico U.S.A. % of N.M. % of U.S.

2003 $30,064 $24,995 $31,472 120.28% 95.5%

2002 $29,432 $24,228 $30,804 121.7% 95.5%

2001 $29,658 $24,088 $30,575 123.0% 95.3%

2000   $27,046   $22,135   $29,845 122.1% 88.7%

1999  $25,677   $21,042   $29,847 122.0% 86.0%

1998   $25,154   $20,656   $27,939 121.7% 90.0%

1997   $24,052 $19,698   $26,883 122.1% 89.4%

1996   $23,413   $18,964   $25,334 123.4% 92.4%

Source:  U.S. Department of Commerce, Bureau of Economic Analysis (released September 2002).
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NON-AGRICULTURAL EMPLOYMENT - ALBUQUERQUE MSA*

2000r 2001r 2002r 2003r 2004p

Albuquerque MSA1

Total Employment 357.4 362.2 361.7 363.1 370.8
    Natural Resources &
       Mining & Construction 23.6 24.8 23.4 24.1 25.8
    Manufacturing 27.6 27.1 24.8 23.4 22.6
    Trade, Transportation & Utilities 66.2 66.0 65.9 65.7 66.2
       Wholesale Trade 14.2 13.8 13.4 13.0 12.8
       Retail Trade 41.4 41.6 41.8 42.2 42.9
       Transp., Warehousing & Utilities 10.7 10.6 10.6 10.5 10.5
    Information 11.1 11.4 11.0 10.2 9.4
    Financial Activities 19.4 19.6 18.9 18.8 19.2
    Professional & Business Services 58.7 58.6 57.8 57.5 59.2
    Educational & Health Services 37.3 39.3 41.3 42.7 45.2
    Leisure & Hospitality 33.6 34.2 34.8 35.8 36.3
    Other Services 10.9 11.1 11.5 11.7 11.9
    Government 69.0 70.2 72.4 73.4 74.9

r  Revised.    p  Preliminary.    (1)  Bernalillo, Sandoval and Valencia counties.

Note:  Industry classifications are based on the North American Industry
Classification System (NAICS).
Source:  New Mexico Dept. of Labor, Economic Research and Analysis.
Table prepared by:  Bureau of Business and Economic Research, University
of New Mexico.

CIVILIAN LABOR FORCE - BERNALILLO COUNTY

Bernalillo County 2000 2001 2002 2003 2004

Labor Force 291,622 295,489 297,111 300,353 305,411

Employment 279,944 283,298 282,739 284,668 289,729

Unemployment 11,678 12,191 14,372 15,685 15,682

Percentage Unemployment B Bern.
 County

4.0% 4.1% 4.8% 5.2% 5.1%

Percentage Unemployment B New Mexico 5.0% 4.9% 5.5% 5.9% 5.7%

Percentage Unemployment B United
 States

4.0% 4.7% 5.8% 6.0% 5.5
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MAJOR EMPLOYERS

ORGANIZATION EMPLOYEES DESCRIPTION

Kirtland Air Force Base (Civilian) 17,125 Air Force Materiel Command

University of New Mexico 15,832 Educational Institution

Albuquerque Public Schools 11,700 Educational Institution

Sandia National Labs 7,700 Research Development

City of Albuquerque 6,937 Government

State of New Mexico 5,660 Government

Presbyterian Hospital 5,800 Hospital

Kirtland AFB (Military) 5,240 Defense

Lovelace Sandia Health Systems 5,400 Health Care

Intel Corporation 5,200 Semiconductor Manufacturer

UNM Hospital 4,380 Hospital

U.S. Postal Service 2,200 Government

PNM Electric & Gas Services 1,790 Utilities Provider

Albuquerque Technical-Vocational Institute 1,850 Educational Institution

Veterans Affairs Medical Center 1,700 Hospital

Bernalillo County 1,780 Government

Qwest Communications 1,400 Telecommunications Provider

Sandia Casino 1,644 Indian Gaming

CitiCard 1,250 Financial Institution

Honeywell Defense Avionics Systems 1,150 Aircraft  Avionics Manufacturer

Isleta Gaming Palace 1,100 Indian Gaming

Albuquerque Publishing Co. 1,200 Newspaper Publisher

Bank of America 1,360 Financial Institution

Sprint PCS 900 Customer Service Center

Source: Albuquerque Economic Development, Inc. 2005 Survey
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APPENDIX C

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

COMPREHENSIVE ANNUAL FINANCIAL REPORT
FISCAL YEAR ENDED JUNE 30, 2004
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APPENDIX D

FINANCIAL GUARANTY INSURANCE POLICY



(THIS PAGE LEFT BLANK INTENTIONALLY)



SPECIM
EN

Ambac Assurance Corporation (Ambac), a Wisconsin stock insurance corporation, in consideration of the payment of the
premium and subject to the terms of this Policy, hereby agrees to pay to The Bank of New York, as trustee, or its successor (the
“Insurance Trustee”), for the benefit of the Holders, that portion of the principal of and interest on the above-described obligations
(the “Obligations”) which shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Obligor.

Ambac will make such payments to the Insurance Trustee within one (1) business day following written notification to Ambac of
Nonpayment. Upon a Holder’s presentation and surrender to the Insurance Trustee of such unpaid Obligations or related coupons,
uncanceled and in bearer form and free of any adverse claim, the Insurance Trustee will disburse to the Holder the amount of
principal and interest which is then Due for Payment but is unpaid. Upon such disbursement, Ambac shall become the owner of
the surrendered Obligations and/or coupons and shall be fully subrogated to all of the Holder’s rights to payment thereon.

In cases where the Obligations are issued in registered form, the Insurance Trustee shall disburse principal to a Holder only upon
presentation and surrender to the Insurance Trustee of the unpaid Obligation, uncanceled and free of any adverse claim, together
with an instrument of assignment, in form satisfactory to Ambac and the Insurance Trustee duly executed by the Holder or such
Holder’s duly authorized representative, so as to permit ownership of such Obligation to be registered in the name of Ambac or its
nominee.  The Insurance Trustee shall disburse interest to a Holder of a registered Obligation only upon presentation to the
Insurance Trustee of proof that the claimant is the person entitled to the payment of interest on the Obligation and delivery to the
Insurance Trustee of an instrument of assignment, in form satisfactory to Ambac and the Insurance Trustee, duly executed by the
Holder or such Holder’s duly authorized representative, transferring to Ambac all rights under such Obligation to receive the
interest in respect of which the insurance disbursement was made. Ambac shall be subrogated to all of the Holders’ rights to
payment on registered Obligations to the extent of any insurance disbursements so made.

In the event that a trustee or paying agent for the Obligations has notice that any payment of principal of or interest on an
Obligation which has become Due for Payment and which is made to a Holder by or on behalf of the Obligor has been deemed a
preferential transfer and theretofore recovered from the Holder pursuant to the United States Bankruptcy Code in accordance with
a final, nonappealable order of a court of competent jurisdiction, such Holder will be entitled to payment from Ambac to the extent
of such recovery if sufficient funds are not otherwise available.

As used herein, the term “Holder” means any person other than (i) the Obligor or (ii) any person whose obligations constitute the
underlying security or source of payment for the Obligations who, at the time of Nonpayment, is the owner of an Obligation or of
a coupon relating to an Obligation. As used herein, “Due for Payment”, when referring to the principal of Obligations, is when
the scheduled maturity date or mandatory redemption date for the application of a required sinking fund installment has been
reached and does not refer to any earlier date on which payment is due by reason of call for redemption (other than by application
of required sinking fund installments), acceleration or other advancement of maturity; and, when referring to interest on the
Obligations, is when the scheduled date for payment of interest has been reached. As used herein, “Nonpayment” means the failure
of the Obligor to have provided sufficient funds to the trustee or paying agent for payment in full of all principal of and interest
on the Obligations which are Due for Payment.

This Policy is noncancelable. The premium on this Policy is not refundable for any reason, including payment of the Obligations
prior to maturity. This Policy does not insure against loss of any prepayment or other acceleration payment which at any time
may become due in respect of any Obligation, other than at the sole option of Ambac, nor against any risk other than Nonpayment.

In witness whereof, Ambac has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its duly
authorized officers in facsimile to become effective as its original seal and signatures and binding upon Ambac by virtue of the
countersignature of its duly authorized representative.

Form No.: 2B-0012 (1/01)

THE BANK OF NEW YORK acknowledges that it has agreed 
to perform the duties of Insurance Trustee under this Policy.

President

Effective Date:

Secretary

Authorized Officer of Insurance Trustee

Ambac Assurance Corporation
One State Street Plaza, 15th Floor
New York, New York 10004
Telephone: (212) 668-0340

Obligor: Policy Number:

Obligations: Premium:

Financial Guaranty Insurance Policy

A-

Authorized Representative
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