COUNTY OF BERNALILLO NEW MEXICO -

RECONCIIJATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2007

Amounts reported for governmenta! activities in the statement of actwmes are
d|fferent because:

Net changes in fund batances tota! governmental f_unds (page 29)

Governmental funds report capital outlay as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period. v

The net-effect of sale of capital assets is to increase net assets. In the statement of

activities, only the gain on the sale of capital assets is reported. Howaver, in the
governmental funds, the proceeds from the sale increases financial resources.

Thus, the change in net assets differs from the change in fund balance by the cost of
capital assets sold.

'Revenues in the statemenit of activities that do not provide current financial resources
" -arenot reported as revenues in the funds.

The issuance of Iong-term debt (e.g., bonds Ieases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
-the current financial resources of governmental funds. Neither transaction, however, has
- any effect on net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first iSsued, whereas these amounts
are deferred and amortized in the statement of activities. This amount is the net effect of
these differences in the treatment of long-term debt and related items.

Some expenses reported in the statement of activilies do not require the use of current
financial resources and, therefore, are not reported as expendltures in governmental
funds.

Change in het assets of governmental acitivities (page 26)

The notes fo the financial statements are an integral part of this statement.
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